











Executive Briefing

Civil Liability

For public companies, executives and directors (among others) need to consider the po-
tential for lawsuits in Canada whereby they can be at risk for providing misleading public
disclosures or failing to make timely disclosures. Documenting disclosure decision-making
processes is extremely important in this disclosure environment.

There is potential exposure for executives and others in locating climate change infor-
mation only outside regulatory securities filings, perhaps in sustainability reports or in re-
sponses to surveys such as the Carbon Disclosure Projece'. If information contained therein
is considered material to investors, then securities regulations require such disclosures to be
also in the MD&A.
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Climate Change and Related Disclosures
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y ations on the company s su'aregles, nsks, oppormmnes

and ﬁnanaal pcrformaéée. Determmmg the company’s greenhouse gas emissions and po-
tential exposure to the effects of climate change are therefore essential first steps. Leader-
ship in addressing and acting on climare change sooner rather chan later may in various

ways create competitive advantage for a company.

Finally, CEOs and CFOs need to ensure that MD&A and AIF disclosures to capital
markets abour climate change risks, related strategies and potential financial impacts meet
securities regulators’ requirements and investors’ expecrations for such information.
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Appendix: Additional Sources of Information

Benchmarking Corporate Governance and Climate Change

CERES. Corporate Governance and Climate Change: Making the Connection Summary
Report. March 2006. This publication scores 100 companies in the 10 most carbon-
intensive sector industries in America on 14 governance steps that companies can take
to proactively address climate change.
http://www.ceres.org/pub/docs/Ceres_corp_gov_and_climate_change_sr_0306.pdf

Disclosures About Climate Change

Calvert Investments, CERES, Carbon Disclosure Project. Climate Risk Disclosure by the
S&P 500. January 2007. This report analyzes the breadth and quality of disclosures pro-
vided by S&P 500 companies to investors on climate-related risks and opportunities.
http://www.ceres.org/pub/docs/CeresSP500.pdf

Canadian Institute of Chartered Accountants Discussion Brief, MD&A Disclosure About
the Financial Impact of Climate Change and Other Environmental Issues. October 2005.
This publication discusses the need for and nature of MD&A disclosures about the finan-
cial impact of climate change issues.
http://www.cica.ca/download.cfm?ci_id=35203&la_id=1&re_id=0

CERES. Global Framework for Climate Risk Disclosure: A Statement of Investor Expecta-
tions for Comprehensive Corporate Disclosure. October 2006. This publication outlines
the information that institutional investors require in order to analyze and assess a com-
pany's business risks and opportunities resulting from climate change.
http://www.ceres.org/pub/docs/Framework.pdf

Financial Statement Accounting

PricewaterhouseCoopers and |IETA, Trouble-Entry Accounting Revisited, September
2007. This publication sheds light on the various practices currently employed for ac-
counting for emissions allowances and trading in the European Union.
http://www.pwc.com/uk/eng/ins-sol/publ/pwc_trouble_entry_sepO7.pdf?utr=1

Climate Change and Related Disclosures

GHG Measurement Methodology

World Business Council for Sustainable Development and World Resources Institute. The
Greenhouse Gas Protocol Corporate Standard Revised Edition. This publication provides
standards and guidance for companies and other organizations preparing a GHG emis-
sions inventory.
http://www.ghgprotocol.org/files/downloads/Publications/ghg-protocol-revised.pdf

Investor Interest in Climate Change

Carbon Disclosure Project Reports. These reports summarize the responses by ma-
jor corporations to an annual survey sent on behalf of global investors about climate
change performance, policies and strategies.
http://www.cdproject.net/cdpSreports.asp

CERES. Managing the Risks and Opportunities of Climate Change: A Practical Toolkit for
Corporate Leaders. January 2006. This publication provides a toolkit for developing and
implementing corporate climate strategy and tracking and reporting progress.
http://www.ceres.org/pub/docs/Ceres_corporate_toolkit_012006.pdf

Goldman Sachs Environmental Policy Framework. This publication sets out how climate
change issues influence this company's investment advice, decisions and actions.
http://www2.goldmansachs.com/our_firm/our_culture/corporate_citizenship/environ-
mental_policy_framework/docs/EnvironmentalPolicyFramework.pdf



